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AGENDA ITEMS:  

A. Executive Session: MM28 Mediation - Potential Litigation.  Jena MacLean and Meredith 

Weinberg from Perkins Coie will be present via phone conference. 

B. Prequalification of Professional Services Consultant - Staff is requesting approval of 

Comtech Audio Theater Security for the 2020-2021 period.  

C. Draft Budget Review: 3rd Draft - Staff will run through changes to the budget discussed 

last Board meeting.  You will also receive the final Budget package and if there are no 

changes, then this will be the budget presented at the public hearing. 

 

NON-AGENDA ITEMS:  

1. SpaceX Starlink - last meeting we discussed comments from County Commissioner 

elect Jacob Anderson regarding a potential beta test for satellite broadband in the County.  

It was regarding a satellite internet service being developed by Space-X called Starlink.  

After discussions and research, there is not really a formal program as of yet.  To be 

involved, you merely make a request via a web link, which has very little information.  

Space-X has been accepting applications like this from interested parties in the Pacific 

Northwest for several months.  Just recently, some of the folks who completed the 

application have been contacted and they have been delivered equipment.  They are being 

charged $500 for the equipment and then $100 a month.  It appears they are rolling this 

trial out as equipment is produced.  There is no formal contact path to determine how big 

this trial will be or whether it will just turn into regular service.  There are also no 

timelines or numbers of services that might be made available that I can find, although 

the target market is definitely rural areas. Reports from users indicate excellent speeds 

and low latency that are significantly better than other options they can find.  We will 

report back if more information becomes available. 

 

2. PPC Position LSRDs - I am happy with the position that PPC ultimately took with 

respect to the value of the Lower Snake River Dams to the region.  The document is 

attached for your reference. 
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3. PGP WA State Legislative Session Backdrop - Matt Steurwalt provided the following 

perspectives on the upcoming legislative session.  The election resulted in no change in 

numbers of seats, but considerable change in people and attitudes.  There are more 

extreme Ds and more extreme Rs. Matt thinks that passing energy and climate policy 

changes will likely be easier as a result. 

 

The current budget period that ends June 30, 2021, is much improved form earlier 

estimates.  Forecast is now a $150M deficit now on a $50B budget.  The next budget 

period (2021 - 2023) is estimated to be $2B short. 

 

No changes appear to be happening in transportation budget performance, which has a 

$1B deficit.  Carbon tax could solve this in future years. 

 

A carbon cap and trade bill is likely this session. More thought is going into social and 

economic injustice issues (i.e. carbon emitting plants running in poor air quality or poor 

economic areas using purchased carbon credits).  Legislators are showing interest in 

linking to other jurisdictions, not just a Washington program. We will need to account for 

an estimated 50 – 90% electric sector growth if carbon reduction spreads to include all 

sectors as electrification will be a part of that. 

   

There will likely be a Low Carbon Fuel Standard (LCFS) bill as well, which will be a 

newer version of past bills by Fitzgibbon.  Matt suggested that if Hobbs and King 

continue to be road blocks in Transportation, the bill could be redone and not even go to 

Transportation if there is enough desire for an LCFS solution. LCFS impacts of 2 cents 

per gasoline of gasoline in BC has been reported, but programs start out slow.  Many oil 

companies are realizing that they need a lower carbon alternative to the fuels they have 

today or they will lose their customers. 

 

Fitzgibbon also has a hydrogen fuel cell bill and Senator King is talking about a carbon 

tax bill. 

 

 

 

 

 

 

 
 

MANAGER'S REPORT



 

Page 1 of 5 
 

 

PPC White Paper – Value of the Lower Snake River Dams 

Overview 

The Public Power Council (PPC) is a trade association representing the interests of the non-profit, 

consumer owned utilities of the Pacific Northwest.  PPC’s broad and diverse membership of electric 

utilities purchases much or all of their wholesale power and transmission from the Bonneville Power 

Administration (BPA).  BPA serves as an economic engine of the Northwest.  The rates BPA charges its 

utility customers have a large impact on the prosperity of individuals and the vitality of businesses in the 

region, while its environmental mitigation efforts help protect and enhance our region’s natural 

resources.  BPA’s hydropower resources allow the Pacific Northwest to enjoy one of the lowest carbon-

generating electric systems anywhere in the world. 

PPC supports its member utilities and the communities that they serve through a rigorous focus on 

power supply economics and the scientific data supporting responsible and effective environmental 

stewardship.  This fact-based, analytical approach is applied without preconceived conclusions.  

Northwest public power communities rely on their locally owned, non-profit utilities for an affordable, 

reliable, and environmentally responsible power supply.  PPC members have no incentive or interest in 

supporting resources that do not further these goals and are less economic than available alternatives. 

The four Lower Snake River Dams (LSRDs) have for many years been a source of controversy and 

litigation in the region.  The recently concluded Columbia River System Operation (CRSO) Environmental 

Impact Statement (EIS) studied the environmental, biological, power supply, and socioeconomic impacts 

of the entire FCRPS.  The CRSO EIS also specifically studied the impacts of removing or breaching the 

LSRDs.  The unambiguous conclusion of this comprehensive study was that the LSRDs play a critical 

role in the Northwest power system and economy and that their continued operation does not 

jeopardize the existence of endangered or threatened salmon species. 

Although the CRSO EIS is the most comprehensive and recent study of costs and benefits of the LSRDs, 

its conclusions are in line with those from studies by diverse entities and organizations.  Considering the 

best information and analysis available from all sources, PPC reaches the following conclusions: 

• The LSRDs are among the lowest cost generating resources in the region.  The continued 

operation of these carbon free resources remains central to meeting the region’s carbon 

reduction goals while maintaining system reliability and affordable electricity rates. 

• Returns for fish that migrate in rivers across the west coast – both in dammed and undammed 

rivers – show that almost all stocks face persistent challenges to survival.  Indeed, juvenile 

survival through the FCRPS is comparable to undammed rivers, and removal of the LSRDs is not 

a clear path to recovery of endangered species or overall abundance of salmon.  Structural and 

operational changes in place in the FCRPS have greatly improved in-river fish survival.  More 

attention is needed on the common threat to these runs:  ocean conditions and over-fishing. 
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• “Solutions” that seek to transfer the economic consequences of changing LSRD operations to a 

subsection of the region are not sustainable.  Any collective effort to address regional 

resources must be based on equitable regional cost responsibility.  Public power cannot 

continue to solely bear ever-increasing costs of mitigation efforts that extend well beyond the 

impact of hydropower operations. 

Each of these conclusions is examined in further detail below. 

 

Power Supply Economics of the Lower Snake River Dams 

The four LSRD hydroelectric projects are a crucial component of BPA’s low cost, carbon-free power 
supply to public power and the Northwest as a whole.  Every thorough study on this topic has shown 
uniformly that removal of the LSRDs would result in some combination of massive increases to regional 
power supply costs, increases in carbon emissions, impacts on other critical areas of the economy and 
increased risk of blackouts.  In addition to the CRSO EIS, this includes work by PPC, the Northwest Power 
Planning and Conservation Council, the Northwest Power Pool and Public Generating Pool (via E3 
consulting), Northwest Energy Coalition (via Energy Strategies consulting), Northwest River Partners (via 
EnergyGPS consulting), and BPA. 

The power system value of the LSRDs comes through a combination of substantial carbon-free energy, 
operating reserves, and ramping capability to help prevent blackouts and integrate other renewable 
resources.  The four projects produce an average of about 1,000 aMW of energy each year (about the 
average load of Seattle), well over 2,000 MW of sustained winter peaking capability, and one quarter of 
BPA’s total reserves holding capability for most of the year.  The levelized incremental cost of this power 
is approximately $12 per MWh, or about $100 million per year.  In contrast, based on the latest 
information from the Northwest Power and Conservation Council, the levelized costs of new wind and 
solar would be at least 2-3 times higher – and neither of these resources have the operational attributes 
of the LSRDs that support grid reliability, integration of other renewables, and load following 
capabilities. 

Some dam removal advocates incorrectly cite operational costs of the LSRDs as reason for removal 

without accounting for the costs of replacement power.  Given the accelerating pace of state-policy 

driven retirements of thermal resources, such as coal, and a paucity of additional cost-effective energy 

efficiency opportunities beyond what utilities are already pursuing, the capability of the LSRDs would 

need to be replaced in their entirety to avoid increasing the regional risk of blackouts in coming years at 

substantial cost and reliability risk. 

The CRSO EIS analyzed the power system cost of LSRD replacement using regionally vetted analytical 

tools and cost assumptions.  Replacing the output of the LSRDs with new carbon free resources would 

cost at least $800 million annually with a portfolio of 3,306 MW of solar, 1,144 MW of wind, and 2,515 

MW of storage products.  For context, this would represent over $9 billion in net present value over 25 

years at an 8% cost of capital.  This also assumes, with little or no certainty, that this unprecedented 

level of storage would be physically feasible to operate to provide grid reliability.  Additionally, building 

these resources would have its own environmental impacts in terms of massive land usage, extraction of 

the underlying raw materials, transportation of components and industrial production. 
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It may be possible to replace the output of the LSRDs at lower cost than wind, solar and storage, but this 

would require using thermal resources, most likely in the form of new natural gas generation.  While 

potentially lowering the cost of replacement, this would unnecessarily increase regional greenhouse gas 

emissions and run counter to state environmental policy.  The lowest cost thermal replacement 

portfolio would still have a net cost of hundreds of millions of dollars annually relative to the continued 

operation of the LSRDs. 

Given these facts, dam removal advocates arguing that there is a net economic benefit to removing the 

LSRDs have relied on misinformation or “non-use benefits” derived from faulty application of 

unscientific and contentious “stated preference” polling analysis.  Under this type of analysis, residents 

are asked to state a dollar value that they would pay for an outcome, such as a “free flowing” Lower 

Snake River which is then imputed to the entire population of the region.  This type of analysis is, at 

best, highly controversial economically and no study has applied it to the LSRDs with anything 

approaching accepted best practices. 

 

LSRDs and Willamette Valley projects: A contrast built on fundamental differences 

PPC is not dogmatic in analyzing the value of FCRPS resources.  For example, the economics of the 

Willamette Valley hydropower system are in clear contrast to the LSRDs.  The total Willamette system 

produces only about 184 aMW in an average year, less than 4% of the FCRPS, and does not provide 

within-hour operational flexibility.  The long-term levelized cost of generation for the Willamette system 

was projected in 2019 at about $31 per MWh, with certain projects much higher than this average and 

likely to increase further as a result of additional costs or operational changes.  While the LSRDs 

substantially contribute to system reliability and keep rates low, many Willamette Valley projects add 

upward pressure to rates.  For this reason, PPC has strongly advocated for reexamination of cost 

allocations between the authorized uses of the projects and a study of deauthorization of commercial 

power production at the highest cost Willamette Valley projects of Cougar, Detroit and Big Cliff. 

 

Fish and Wildlife Implications 

Public power is committed to scientific, cost-effective mitigation for the impacts of the operations of the 

federal hydro system.  From a financial perspective, costs related to fish and wildlife mitigation typically 

comprise a quarter or more of BPA’s power rates.  Today, public power funds nearly 70 percent of the 

agency’s overall costs and 80 percent of its power costs.  Without stable funding from Northwest 

consumer-owned utilities, there will be uncertainty for essential Northwest programs, including the 

world’s largest fish and wildlife mitigation program.  This investment has yielded tangible results both in 

terms of juvenile survival and adult salmon returns. 

Although there are impacts to fish and wildlife from the hydro system, removal of the LSRDs is not a 

clear path to recovery for endangered species or overall abundance of salmon.  The LSRDs are built to 

facilitate fish passage and actually achieve spring juvenile survival at 96% and summer migrating fish 

survival at 93%, meeting or exceeding performance standards.  Academic studies have shown that fish 

survival through the federal hydro system is comparable to undammed rivers such as the Peace River in 

British Columbia.  The LSRDs also affect only 4 of 13 ESA listed salmon species and impound a relatively 
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limited amount of historic habitat.  The operation of the LSRDs also has little if any impact on orca 

populations.  NOAA fisheries finds in the 2020 Biological Opinion that continued operation of the LSRDs 

does not adversely affect Southern Resident Killer Whales (SRKW) “because increased prey availability 

through CRS-funded hatchery production more than offsets any negative effects on SRKW prey base 

caused by the proposed hydrosystem operations and maintenance.” 

The federal hydro system, including the LSRDs, ultimately affect a relatively small portion of the salmon 

lifecycle.  Leaving commercial and sport salmon harvest aside, the dominant factor in adult salmon 

returns and abundance is ocean conditions.  Unfortunately, climate change is creating an increasingly 

hostile ocean environment for West coast salmon.  New research shows climate change driving equally 

precipitous declines in salmon populations across the entire West coast for both dammed and 

undammed rivers.  Our best hope of reversing the decline in ocean conditions is to reduce carbon 

emissions.  Removing 1,000 aMW of carbon-free power seems at odds with this conclusion, particularly 

with increasing pushes to electrify significant additional areas of the economy such as transportation. 

 

Solutions Going Forward 

Sustainable solutions to salmon recovery must take a comprehensive approach that considers all the 

factors affecting stocks.  While hydropower is one factor, other factors such has harvest, habitat and 

hatchery conditions – also known as “The All-H” approach to salmon recovery – must be addressed.   

Impacts from predation must be managed and ocean conditions better understood.  The best available 

evidence and science shows that the LSRDs are not a substantially limiting factor in salmon recovery or 

abundance. 

The incredible power supply value that the LSRDs provide through low cost, carbon free energy, 

flexibility, and the capability to integrate other renewables must be fully considered in regional 

discourse going forward.  The flexible capacity that the LSRDs provide will only increase in demand and 

value as state and federal legislation, policies and economic or societal factors drive the further 

retirement of fossil-fueled base load resources and replace them with intermittent renewable 

generation.  The LSRDs are a key part of reliable and affordable grid operations and cannot be replaced 

at low cost by intermittent renewable resources. The value of capacity and reliability of the power 

produced by these hydropower projects must be properly accounted for.  Further, the economic, 

environmental and air quality value of the LSRDs is not limited to power supply and includes navigation, 

transportation, and water supply benefits – additional aspects that were also carefully evaluated in the 

federal government’s EIS process. 

Public power remains committed to mitigating its fair share of the impacts of operating the LSRDs on 

fish and wildlife.  Over many years, this has included substantial investments at the hydro projects 

themselves as well as funding of numerous off-site improvements to habitat throughout the region.  

Mitigation must be grounded in science, cost effective, and have a clear nexus with hydro system 

operations.  As well, public power cannot solely bear ever-increasing costs of mitigation efforts that 

extend well beyond the impact of the hydropower system to provide broader social and environmental 

benefits. 
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PPC welcomes discussion going forward that advances collaborative solutions and shares costs on the 

basis of the broad regional benefits provided.  Not only is it appropriate to equitably align cost 

responsibility with public benefits but doing so also recognizes the region’s shared stake in both fish 

recovery and the financial health of BPA.  
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